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Size of Company           £64,632,265 
 
Launch date 29 May 2012 
 
Company objective and policy  
 
The aim of the Fund is to provide a combination of capital growth and income.  
 
The Fund will invest primarily in equity securities primarily of companies which are listed in the UK. 
 
The Fund may also invest in other types of transferable securities and in companies which are not UK listed. At any 
one time, the Fund may invest in a relatively small number of securities. The Fund may invest in derivatives both 
for investment purposes and for efficient portfolio management. Derivatives may be used to create synthetic short 
positions in securities.The Fund may also invest in money market instruments, collective investment schemes, 
deposits, cash and near cash.  
  
Type of Company  
 
VT Garraway Investment Funds ICVC is an investment company with variable capital incorporated in Great Britain, 
and having its head office in England, under registered number IC000935 and authorised and regulated by the  
Financial Conduct Authority ("FCA") with effect from 26 March 2012 (FCA Product Reference Number 573884). 
 
The Company is a "UCITS scheme" (a type of scheme referred to in the FCA Rules). 
 
The Company is structured as an umbrella comprising a number of Funds. The assets of each Fund will be treated 
as separate from those of every other Fund and will be invested in accordance with the investment objective and  
investment policy applicable to that Fund. New Funds may be established from time to time by the ACD with the 
approval of the FCA and the agreement of the Depositary. If a new Fund is introduced, a new Prospectus will be 
prepared to set out the required information in relation to that Fund. The only Fund which has been established is 
VT Garraway UK Equity Market Fund. 
   
You as a shareholder are not liable for the debts of the company.                             
 
Authorised Corporate Director (ACD) Valu-Trac Investment Management Limited from 1 July 2016. 
 
Ex-distribution dates 30 June, 30 September, 31 December and 31 March 
 
Distribution dates 31 August, 30 November, last day of February, 31 May 
 
Individual Savings Account (ISA) The Company is a qualifying investment for inclusion in an ISA.  
   
Share Classes Class R Sterling net accumulation Shares 
 Class R Sterling net income Shares 
 Class I Sterling net accumulation Shares 
 Class I Sterling net income Shares 
 Class F Sterling net accumulation Shares 
 Class F Sterling net income Shares 
 
Minimum Initial Investment: Class R Sterling net accumulation Shares                      £1,000 
 Class R Sterling net income Shares                                £1,000 
 Class I Sterling net accumulation Shares         £1,000 
 Class I Sterling net income Shares                                 £1,000 
 Class F Sterling net accumulation Shares         £1,000,000 
 Class F Sterling net income Shares                          £1,000,000 
 
Minimum Subsequent Investment: Class R Sterling net accumulation Shares        £500       
 Class R Sterling net income Shares                  £500 
 Class I Sterling net accumulation Shares         £500 
 Class I Sterling net income Shares                    £500 
 Class F Sterling net accumulation Shares         £10,000 
 Class F Sterling net income Shares                   £10,000 
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Minimum Holding: Class R Sterling net accumulation Shares            £500 
 Class R Sterling net income Shares              £500   
 Class I Sterling net accumulation Shares                 £500 
 Class I Sterling net income Shares                          £500 
 Class F Sterling net accumulation Shares                £500 
 Class F Sterling net income Shares                         £500 
 
Minimum Partial Redemption: Class R Sterling net accumulation Shares                £500   
 Class R Sterling net income Shares                          £500 
 Class I Sterling net accumulation Shares                 £500  
 Class I Sterling net income Shares                          £500 
 Class F Sterling net accumulation Shares                £500 
 Class F Sterling net income Shares                         £500 
 
Preliminary Charge: Class R Sterling net accumulation Shares              Nil  
 Class R Sterling net income Shares                         Nil    
 Class I Sterling net accumulation Shares               Nil 
 Class I Sterling net income Shares                          Nil  
 Class F Sterling net accumulation Shares              Nil 
 Class F Sterling net income Shares                         Nil 
 
Annual Management Charge: Class R Sterling net accumulation Shares              1.75% 
 Class R Sterling net income Shares                        1.75% 
 Class I Sterling net accumulation Shares                1.00% 
 Class I Sterling net income Shares                        1.00% 
 Class F Sterling net accumulation Shares              0.75% 
 Class F Sterling net income Shares                         0.75% 
 

Note: Class F Shares are available only to investors with a separate arrangement with the ACD or one of its 
Associates. The annual management charge may be waived at the discretion of the ACD. 
 
 
Changes to the Company 

 
On 1 July 2016 the ACD changed to Valu-Trac Investment Management Limited from T. Bailey Fund Services 
Limited, and at that date the head office changed to Level 13, Broadgate Tower, 20 Primrose Street, London EC2A 
2EW. 
 
On 1 July 2016 the Company name changed to VT Garraway Investment Funds ICVC from TB Garraway Investment 
Funds ICVC. 
 
On 1 July 2016 the Annual Management Charge of both of the share classes of the Class I Sterling Shares reduced 
from 1.25% to 1.00%.  

   
There has been no change to the Investment Adviser, Garraway Capital Management LLP. David Urch and Tim 
Hall remain as portfolio managers and have managed the fund since its inception. 
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Performance    

Cumulative returns for the period ended 30 June 2016 

 1 year 2 years 3 years 

Class R Shares -2.66 5.84 21.76 

Class I Shares -2.19 6.90 23.65 

Class F Shares -1.69 7.99 31.75 

FTSE 350 Index TR* 2.34 4.81 18.40 

IA UK All Companies -4.10 2.64 16.99 

 
Performance based on accumulation shares.  

Source: Financial Express. Total return, bid to bid. Sterling terms.  

Note: Past performance is not a reliable indicator of future results. Investors are reminded that the price of shares 

and the revenue derived from them is not guaranteed and may go down as well as up.  

*FTSE International Ltd (“FTSE”) © FTSE 2016. “FTSE ®” is a trademark of the London Stock Exchange 

Group Companies and used by FTSE International Ltd under licence. All rights in the FTSE indices and/or FTSE 

ratings vest in FTSE and/or its licensors. Neither FTSE nor its licensors accept any liability for any errors or 

omissions in the FTSE indices and/or FTSE ratings or underlying data. No further distribution of FTSE data is 

permitted without FTSE’s express written content. (FTSE licence held by Garraway Capital Management LLP). 

Review 

While the UK equity market ended the year in positive territory, this hides significant volatility over the period under 
review. Much of the final months of 2015 were dominated by the deteriorating news on China, overtaking concerns 
over the Greek debt refinancing programme, with the impact on commodity and energy prices driving investor 
sentiment. Conflicting news on the global economy - particularly the continued impact of China - and, latterly, the 
impending EU referendum resulted in volatile monthly moves, culminating in the more violent reactions in both 
equities and sterling on the surprise result. The portfolio protected investors from the worst of the falls, and captured 
much of the rallies. In particular, our exposure to precious metals, rather than bulk commodity miners, and very 
limited exposure to domestic financials has been helpful over the year. The Fund remains top quartile against its 
peer group since inception and second quartile for the year under review. 

The US market has been dominated by the level and  timing of interest rises, against a backdrop of an economy 
demonstrating mixed data on underlying economic growth, although news on housing, employment, and consumer 
resilience has remained positive. Following a quarter point rise in mid December, Janet Yellen restated the mantra 
that  ‘a cautious approach to adjusting monetary policy remains appropriate’ in her testimonies. With this backdrop, 

the US dollar has been volatile and as with many bond markets, US yields fell substantially over the period. The 
background in Europe continued to paint a mixed picture of uneven growth, muted inflation, and Draghi’s frustration 

with politicians’ reliance on monetary stimulus intensified over 2016 in the face of lacklustre recovery. The 

beginning of the ECB’s corporate bond purchases (VW, Orange, Continental) took place towards the end of the 

reporting period, and reflected the extension of the debt repurchase programme, putting further downward pressure 
on yields - with German 10 year bunds in negative territory. Japan suffered in the wake of the rising yen, and 
worsening GDP figures, while the benefits of extensive stimulus and a negative interest rate policy  proved elusive. 

Elsewhere, much of the period under review has been dominated by deteriorating economic news from China. 
However more recent data has become a little more encouraging, in the shift to a more balanced economy, with some 
signs of growth in the services sector, albeit fuelled by debt. Speculative activity, in either equities or commodities, 
such as the iron ore rally, was suppressed aggressively. The yuan was allowed to weaken, against earlier commitment 
to controlled devaluation. Emerging markets were preoccupied with the fortunes of the dollar and the oil price, both 
very volatile over the twelve months. Emerging currencies, despite some short periods of relief, suffered substantial 
pressures, as the eventual agreement by Nigerian authorities to a free float for the naira highlighted. With the impasse 
in Greek debt restructuring solved and political tension reduced, initial funds were released over May. 

For the UK, much of the reporting period had a focus on underlying domestic economic data - which continued to 
point to a generally stable environment for employment, housing, retail sales and consumer sentiment, particularly 
in contrast to Europe and Japan. The Conservative election win in May 2015 set the scene for stable economic 
management, and political calm. However, over 2016, inevitably the UK equity market became increasingly focused 
on the EU referendum. The relief rally in sterling, and the equity market, seen in the final week of campaigning 
reversed violently on the surprise result. Equities were down 8% at one point, only to surge upwards on indications 
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of support from Governor Carney and the resignation of David Cameron. Sterling, however, remained under 
pressure, reaching a 30 year low and UK Government bond yields contracted sharply over the period. 

Oil rallied to a ten month high during the final quarter of the year under review, only to be followed by further 
weakness. This reflected a volatile year, with strong gains seen over 2016, still leaving the price in negative territory 
over twelve months. US inventories had reached record levels, but vague hope of output controls, and some evidence 
of renewed drawdown was enough to dispel the bears, even though the rig count has continued to rise. The stand out 
for the period was the positive momentum in precious metals, although most commodities rallied over calendar 
2016. As with oil, the rally in the iron ore price seemed at odds with evidence of supply and demand. 

Activity 
 
Towards the end of 2015 and into the first quarter of this year, we built up beneficiaries of a weaker sterling exchange 
rate through increased exposure to mega caps at the expense of mid cap, such as GlaxoSmithKline, British American 
Tobacco, National Grid and added to holdings such as Unilever, reducing our weighting to domestic consumer 
cyclical stocks. We established positions in two international service and testing groups, Babcock International and 
Intertek Group. Rather than conventional commodity plays, we favoured the momentum found in gold and silver 
related stocks, investing initially in a gold ETF, then directly in Centamin, Fresnillo and Randgold Resources. While 
not favouring the banking sector, (we sold holdings in Barclays and HSBC Holdings) broader exposure to the 
financial sector has been maintained through Provident Financial and Esure Group. Remaining underweight energy, 
(we sold BG Group) we added Wood Group, the well financed oil service company, a strong participant in a troubled 
sector. Ladbrokes has also been added to the list, benefiting from new management, a recalibration of its business 
model, and a merger with Coral. Total sales included a number of smaller and less liquid positions, such as E2V 
Technologies, Gulf Marine Services, NMC Healthcare, XL Media and longer held Northgate, BTG, Man Group, 
Playtech, and Tyman. Ashtead Group and Wolseley were both sold in response to poorer momentum earlier in the 
year on weaker US economic data and downgrades, although their shares have since recovered; GKN also looked 
vulnerable and was sold. Cobham had been a disappointing investment, and in the face of a deteriorating earnings 
outlook, the shares were sold. The stock subsequently had a profit warning. Having held G4S for some time, on the 
expectation of effective execution of a well flagged change programme, the recovery proved elusive, and the holding 
left the portfolio. 
Were it not for our exposure to Wood Group and precious metals, we would have finished the reporting year 
significantly underweight midcap. While this stance was predicated by normal process outputs, and actions taken 
over several months, we anticipated that it would afford the Fund some protection against a EU Referendum vote. 

Performance 

The Fund fell 2.19% over the period against an index return of 2.34%. These returns reflect midday pricing. The end 
of month post Brexit rally saw the Fund reverse much of this underperformance, with strong relative returns gaining 
further momentum over July. 

Over the year under review, the largest positive attribution came from our exposure to precious metals, with 
Centamin, Randgold Resources, Fresnillo, and a gold ETF, all contributing. Our holdings in CRH, the beneficiary 
of infrastructure spend in the US, and Unilever, a global consumer play with resilient margins, both were positives, 
as was not owning Lloyds Banking Group. Less helpful were positions in Ashtead Group, although the holding was 
sold before the worst of the underperformance, International Consolidated Airlines, announcing a profit warning 
over the vote for Brexit, and Barratt Developments. Being underweight energy was a negative over the period, but 
the biggest impact came from our holding in Entertainment One, where concern over balance sheet stretch and 
resulting rights issue, left the shares under pressure. We sold the shares ex rights. 

Within our short book, we identified pressure on selected consumer stocks as we went through the end of 2015 into 
first quarter 2016. Successful shorts were made in Next, Restaurant Group, and Just Eat, as well as Hikma 
Pharmaceuticals, Hays and Workspace Group. Less helpful was our position in Associated British Foods, buoyed 
up in the consumer staple rally. 

Outlook 
 
With the IMF’s estimate for UK growth at 1.8% for 2016 putting our domestic economy at the top of G7 rankings, 
the relative attractions of the UK market, particularly against the rest of Europe, remain in evidence. While data post 
the vote for Brexit has given some comfort that recession has been avoided, much of the relief rally has reflected the 
weakness of sterling, and the longer term impact of withdrawal from the EU, particularly in light of the tough stance 
evident in the Conservative Conference, remains hotly debated. The move in sterling, while welcomed by the export 
sector, has created wide distortions of performance within the equity market. The Bank of England has left the door 
open to a further interest rate reduction if required, and both Governor Carney and Chancellor Hammond are 
supportive of market stability and economic management in their language and actions. The passing of the baton 
from monetary to fiscal stimulus appears to have been grasped in recent announcements, and would follow Philip 
Hammond’s wish to spread growth more evenly across the UK, or as the OECD encouraged, make ‘growth more 
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inclusive’. The Autumn Statement should provide an opportunity for him to demonstrate his commitment to this 
shift in emphasis. 
 
We continue to review our underweight positions in banks and energy, and since the end of the period we have 
established an overweight position in Standard Chartered, and reduced the underweight position in HSBC Holdings 
as well as BP. We continue to test the outlook for the base metal stocks, while holding precious metal stocks in 
preference. With the UK market looking technically well supported, we have run modest cash balances, but like 
many, are wrestling with sector rotation and the impact of conflicting repercussions of the moves in the sterling 
exchange rate, the oil price and yield curve on price formation. 
 

Garraway Capital Management LLP 
Investment Manger to the Fund 
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Financial Highlights        
Comparative Tables        
Class I Income Shares    2016  2015  2014 

         
Changes in net assets per unit 
  GBp  GBp 

 
GBp 

 Opening net asset value per unit 169.4062  161.1115  143.7567 
 Return before operating charges 2.3189  15.2997  24.7648 

 Operating charges (note 1)  (2.2196)  (2.2600)  (2.5100) 
 Return after operating charges* 0.0993  13.0397  22.2548 
 Distributions on income units (5.1400)  (4.7450)  (4.9000) 
         

 Closing net asset value per unit 164.3655  169.4062  161.1115 
         

 *after direct transaction costs of: 0.7200  1.3400  1.1500 
Performance        
 Return after charges  0.06%  8.10%  15.48% 

         
Other information        
 Closing net asset value  £678,187  £594,333  £2,021,364 

 Closing number of units  412,609  350,833  1,254,611 
 Operating charges (note 2)  1.33%  1.38%  1.53% 
 Direct transaction costs  0.44%  0.82%  0.73% 
         

Prices         
 Highest unit price  175.53  180.33  167.78 

 Lowest unit price  154.34  148.37  142.40 
 

Class I Accumulation Shares   2016  2015            2014 

         
Changes in net assets per unit 
  GBp  GBp 

 
GBp 

 )          Opening net asset value per unit 186.6017  172.4388  149.1589 
 Return before operating charges 2.6259  16.6829  25.9499 
 Operating charges (note 1)  (2.4300)  (2.5200)  (2.6700) 
 Return after operating charges* 0.1959  14.1629  23.2799 
         

 Closing net asset value per unit 186.7976  186.6017  172.4388 
 Retained distributions    5.7300  5.1300  5.1400 

 *after direct transaction costs of: 0.8215  1.4800  1.2200 
Performance        
 Return after charges  0.11%  8.21%  15.61% 

         
Other information        
 Closing net asset value  £1,678,384  £1,545,810  £635,375 

 Closing number of units  898,504  828,401  368,464 
 Operating charges (note 2)  1.33%  1.38%  1.53% 
 Direct transaction costs  0.44%  0.82%  0.73% 
         

Prices         
 Highest unit price  193.37  196.59      176.27 

 Lowest unit price  172.41  159.80  147.78 
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Financial Highlights 

(continued) 

 

 

    

 

 Comparative Tables        
Class R Income Shares 

   
2016 

 

2015  2014 

       
 

 Changes in net assets per unit 
 

 
GBp 

 
GBp 

 
GBp 

 
Opening net asset value per unit 166.4194  158.9851  142.8281 

 
Return before operating charges 2.2265  15.2198  24.1170 

 
Operating charges (note 1) 

 
(2.9500)  (3.1200)  (3.1100) 

 
Return after operating charges* (0.7235)  12.0998  21.0070 

 
Distributions on income units (5.0400)  (4.6655)  (4.8500) 

    
     

 
Closing net asset value per unit 160.6559  166.4194  158.9851 

    
     

 
*after direct transaction costs of: 0.7196  1.3400  1.1100 

Performance 
  

     

 
Return after charges 

 
(0.43%)  7.61%  14.71% 

    
     

Other information 
  

     

 
Closing net asset value 

 
£50,899  £52,725  £6,423 

 
Closing number of units 

 
31,682  31,682  4,040 

 
Operating charges (note 2) 

 
1.83%  1.88%  2.03% 

 
Direct transaction costs 

 
0.44%  0.82%  0.73% 

    
     

Prices 
   

     

 
Highest unit price 

 
172.40  177.23  165.83 

 
Lowest unit price 

 
151.15  146.21  141.48 

 
Class R Accumulation Shares 

   
2016 

 

2015  2014 

       
 

 Changes in net assets per unit 
 

 
GBp 

 
GBp 

 
GBp 

 
Opening net asset value per unit 183.5401  170.4686  148.2612 

 
Return before operating charges 2.5470  16.4215  25.5474 

 
Operating charges (note 1) 

 
(3.2400)  (3.3500)  (3.3400) 

 
Return after operating charges* (0.6930)  13.0715  22.2074 

    
     

 
Closing net asset value per unit 182.8471  183.5401  170.4686 

 
Retained distributions  

 
5.6200  5.0500  5.1000 

 
*after direct transaction costs of: 0.7800  1.4500  1.1800 

Performance 
  

     

 
Return after charges 

 
(0.38%)  7.67%  14.98% 

    
     

Other information 
  

     

 
Closing net asset value 

 
1,379,051  £103,245  £95,892 

 
Closing number of units 

 
754,210  56,252  56,252 

 
Operating charges (note 2) 

 
1.83%  1.88%  2.03% 

 
Direct transaction costs 

 
0.44%  0.82%  0.73% 

    
     

Prices 
   

     

 
Highest unit price 

 
190.14  193.46  174.54 

 
Lowest unit price 

 
169.08  157.74  146.89 
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Financial Highlights (continued) 

     

 

 Comparative Tables        
Class F Income Shares 

   
2016 

 

2015  2014 

       
 

 Changes in net assets per unit 
 

 
GBp 

 
GBp 

 
GBp 

 
Opening net asset value per unit 172.3186  162.9674  150.4300 

 
Return before operating charges 2.3591  15.6796  18.0674 

 
Operating charges (note 1) 

 
(1.3900)  (1.5200)  (1.6500) 

 
Return after operating charges* 0.9691  14.1596  16.4174 

 
Distributions on income units (5.2500)  (4.8084)  (3.8800) 

    
     

 
Closing net asset value per unit 168.0377  172.3186  162.9674 

    
     

 
*after direct transaction costs of: 0.7400  1.4000  0.8900 

Performance 
  

     

 
Return after charges 

 
0.56%  8.69%  10.92% 

    
     

Other information 
  

     

 
Closing net asset value 

 
£42,596,730  £32,125,884  £5,786,324 

 
Closing number of units 

 
25,349,513  18,643,303  3,550,603 

 
Operating charges (note 2) 

 
0.83%  0.88%  1.03% 

 
Direct transaction costs 

 
0.44%  0.82%  0.73% 

    
     

Prices 
   

     

 
Highest unit price 

 
178.60  183.34  169.43 

 
Lowest unit price 

 
157.48  150.32  149.61 

 
Class F Accumulation 

Shares 

   
2016 

 

2015 

 

2014 

       
 

 Changes in net assets per unit 
 

 
GBp 

 
GBp 

 
GBp 

 
Opening net asset value per unit 188.2819  173.1064  156.0900 

 
Return before operating charges 2.6832  16.8355  18.7464 

 
Operating charges (note 1) 

 
(1.5300)  (1.6600)  (1.7300) 

 
Return after operating charges* 1.1532  15.1755  17.0164 

 
Closing net asset value per unit 189.4351  188.2819 

 
173.1064 

 Retained distributions 5.8000  5.1600  4.0500 
       

 
*after direct transaction costs of: 0.8100  1.5200  0.9300 

Performance 
  

     

 
Return after charges 

 
0.62%         8.76%     10.90% 

    
     

Other information 
  

     

 
Closing net asset value 

 
£18,249,014  £4,874,704  £352,391 

 
Closing number of units 

 
9,633,386  2,859,046    203,569 

 
Operating charges (note 2) 

 
0.83%  0.88%        1.03% 

 
Direct transaction costs 

 
0.44%  0.82%        0.73% 

    
     

Prices 
   

     

 
Highest unit price 

 
         195.16  198.26   176.68 

 
Lowest unit price 

 
174.51  160.66  155.24 
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1. The operating charges per unit figure is calculated by applying the operating charges percentage to the average net 

asset valuation per share throughout the period. 
2. The operating charges percentage is based on the expenses incurred during the period annualised, as a proportion of 

the average net asset value of the fund. 
 

 

Risk and reward profile 

 

The Risk and Reward Indicator table demonstrates where the Fund ranks in terms of its potential risk and reward. 
The higher the rank the greater the potential reward but the greater the risk of losing money. It is based on past data, 
may change over time and may not be a reliable indication of the future risk profile of the Fund.  
 
The fund is ranked as a ‘5’ on a scale of 1-7. The Fund is in a higher category because the price of its investments 
have risen or fallen frequently and more dramatically than some other types of investment. The category shown is 
not guaranteed to remain unchanged and may shift over time. Even the lowest category does not mean a risk-free 
investment. The fund indicator reduced from a ‘6’ during the year. 
           
The price of the Fund and any income from it can go down as well as up and is not guaranteed. Investors may not 
get back the amount invested. Past performance is not a guide to the future. 
 
Where the Fund invests in bonds, there is a risk the bond issuer may fail to meet its repayments. This is usually a 
greater risk for bonds that produce a higher level of income. Changes in interest rates, inflation and the 
creditworthiness of the bond issuer may also affect the bond’s market value.    
            
Where the Fund invests into other investment funds, they may invest in different assets, countries or economic 
sectors and therefore have different risk profiles not in line with those of the Fund.   
            
Where investments are made in smaller company shares, these may be riskier as they can be more difficult to buy 
and sell. Their share prices may also move up and down more than larger companies.   
            
Investments in emerging markets may involve greater risks due to political and economic instability and 
underdeveloped markets and systems. This means your money may be at greater risk of loss.  
            
The Fund is entitled to use derivative instruments for efficient portfolio management. Derivatives may not achieve 
their intended purpose. Their prices may move up or down significantly over relatively short periods of time which 
may result in losses greater than the amount paid. This could adversely impact the value of the Fund. 
            
The organisation from which the Fund buys a derivative may fail to carry out its obligations, which could also cause 
losses to the Fund.           
           
For further information please refer to the Key Investor Information Document ("KIID").   
            
For full details on risk factors for the Fund, please refer to the Prospectus.    
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PORTFOLIO STATEMENT     

As at 30 June 2016     

    
      Percentage 

Holding or    Bid market  of total net 

nominal value     value   assets 

 of positions    £  % 

 Aerospace & Defense   

- (0.00%; 30.06.15 : 1.62%) - - 

        

- 

Banks 

(0.00%; 30.06.15 : 2.73%) - - 

    

- 

Construction and Materials 

(0.00%; 30.06.15 : 1.84%) - - 

    

  Basic Resources     

  (4.63%; 30.06.15 : 0.00%)     

1,152,300  Centamin 1,516,427  2.35 
17,500  Randgold Resources 1,471,750  2.28 

    2,988,177  4.63 

        

  Consumer Staples     

  (5.25%; 30.06.15 : 2.93%)     

94,841  Unilever 3,392,463  5.25 
    3,392,463  5.25 

        

  Diversified Financials     

  (2.08%; 30.06.15 : 3.55%)     

58,429  Provident Financial 1,343,283  2.08 
    1,343,283  2.08 

        

  Energy     

  (8.93%; 30.06.15 : 4.41%)     

161,997  Royal Dutch Shell 3,316,889  5.13 
356,800  Wood Group (John) 2,454,784  3.80 

    5,771,673  8.93 

        

  Financial Services     

  (0.79%; 30.06.15 : 2.57%)     

205,239  Mortgage Advice Bureau 513,097  0.79 
    513,097  0.79 

  

 

 Food, Beverage & Tobacco     

  (9.46%; 30.06.15 : 2.74%)     

81,700  British American Tobacco 3,956,322  6.12 
53,214  Imperial Brands 2,156,763  3.34 

    6,113,085  9.46 
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Holding or 

nominal value  

of positions  

Bid market 

 value 

 £ 

Percentage 

 of total net 

assets %  

    
 Healthcare   
 (2.30%; 30.06.15 : 6.09%)   

21,308  Astrazeneca 951,509  1.47 
331,578  Vectura Group 533,841  0.83 

    1,485,350  2.30 

        

  Industrial Goods & Services     

  (11.46%; 30.06.15 : 17.94%)     

178,000  Babcock International 1,609,120  2.49 
145,245  CRH 3,169,246  4.90 
283,954  Howden Joinery Group 1,090,383  1.69 

44,400  Intertek Group 1,539,792  2.38 
    7,408,541  11.46 

 Information Technology   

- (0.00%; 30.06.15 : 4.65%) - - 

        

  Insurance     

  (2.26%; 30.06.15 : 1.60%)     

511,199  Esure Group 1,462,540  2.26 
    1,462,540  2.26 

        

  Materials     

  (2.71%; 30.06.15 : 0.0%)     

106,400  Fresnillo 1,749,216  2.71 
    1,749,216  2.71 

   Oil & Gas     

- (0.00%; 30.06.15 : 2.46%) - - 

    

  Media     

  (1.43%; 30.06.15 : 8.09%)     

515,989  ITV 927,232  1.43 
    927,232  1.43 

        

  Personal & Household Goods     

  (3.11%; 30.06.15 : 5.14%)     

334,730  Barratt Developments 1,356,326  2.10 
45,336  Persimmon 655,559  1.01 

    2,011,885  3.11 
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Percentage 

Holding or    Bid market  of total net 

nominal value     value   assets 

 of positions    £  % 

        

  Pharmaceuticals & Biotechnology     

  (7.23%; 30.06.15 : 0.0%)     

291,374  GlaxoSmithKline 4,672,182  7.23 
    4,672,182  7.23 

        

  Real Estate     

  (2.81%; 30.06.15 : 2.30%)     

437,775  Segro 1,814,140  2.81 
    1,814,140  2.81 

        

  Retail     

  (2.19%; 30.06.15 : 5.64%)     

342,657  Dixons Carphone 1,096,160  1.70 
1,143,600  Pendragon 318,721  0.49 

    1,414,881  2.19 

        

  Semiconductors & Semiconductor     

  (3.90%; 30.06.15 : 2.50%)     

223,060  Arm Holdings 2,520,578  3.90 
    2,520,578  3.90 

 Support Services    

- (0.00%; 30.06.15 : 3.54%) - - 

        

  Telecommunication Services     

  (7.99%; 30.06.15 : 9.12%)     

577,760  BT Group 2,368,816  3.67 
1,227,715  Vodafone 2,793,052  4.32 

    5,161,868  7.99 

        

  Travel & Leisure     

  (7.62%; 30.06.15 : 6.90%)     

53,685  Carnival 1,776,437  2.75 
533,522  International Consolidated Airlines 1,974,031  3.05 

1,056,800  Ladbrokes 1,178,332  1.82 
    4,928,800  7.62 
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      Percentage 

Holding or    Bid market  of total net 

nominal value     value   assets 

 of positions    £  % 

        

  Other     

  (4.44%; 30.06.15 : 0.00%)     

148,400  iShares Physical Metals 2,868,344  4.44 
    2,868,344  4.44 

        

  Utilities     

  (4.33%; 30.06.15 : 0.00%)     

255,300  National Grid 2,796,811  4.33 
    2,796,811  4.33 

        

  Contracts for Difference (Short)     

  (0.07%; 30.06.15 : 0.00%)     

70,595  ICAP (6,246) -0.01 
112,200  JPM Indian Investment Trust (132,009) -0.20 
297,100  Ocado 126,829  0.20 

74,697  Standard Life 50,876  0.08 
    39,450  0.07 

        

  Portfolio of investments (30.06.16 : 98.36%) 61,383,596  94.99 

        

  Net other assets (30.06.16 : 1.64%) 3,248,669  5.01 

        
  Total net assets 64,632,265  100.0 

    
 
 

  
 
 
 

 
 
 
 

 
 
 
 

 

 

 

Note: All of the above portfolio of investments are quoted on the London Stock Exchange. 
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Sales for the year (note 14) £29,719,490 

 

GKN 877,113 
BT Group 134,278 
Barclays 2,145,539 
ITV 721,681 
Ashtead Group 2,214,206 
BTG 921,290 
HSBC Holdings 1,089,100 
Howden Joinery Group 733,464 
BP 975,131 
BG Group 1,978,680  
AstraZeneca 167,177 
E2V Technologies 668,851 
G4S 1,670,049 
Royal Dutch Shell 214,644 
Cobham 848,913 
Provident Financial 1,415,698 
Tyman 637,499 
Entertainment One 1,177,427 
Northgate 825,099 
iShares Physical Metals 618,276 
iShares Physical Gold 3,044,387 
International Consolidated Airlines 918,940 
Inchape 992,327 
Secure Trust Bank 6,001 
NMC Health 218,985 
Playtech 1,214,080 
Man Group 839,859 
Wolseley 962,274 
Xlmedia 462,380 
Gulf Marine Services 325,093 
Mortgage Advice Bureau 22,456 
Standard Life 678,593 
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Total purchases for the year (note 14) £52,891,052 

 

GKN 938,121 
BT Group 1,049,143 
Carnival 765,251 
Barclays 2,673,887 
Interek 1,417,868 
ITV 368,915 
Ashtead Group 827,901 
Arm Holdings 1,323,229 
Barrett Developments 617,097 
BTG 69,915 
CRH 917,718 
British American Tobacco 3,252,812 
Imperial Brands 640,792 
HSBC Holdings 207,581 
Howden Joinery Group 542,885 
Persimmon 310,105 
BP 230,876 
BG Group 2,064,750 
GlaxoSmithKline 4,056,357 
Babcock International 1,784,564 
AstraZeneca 117,440 
Randgold Resources 782,771 
Vectura Group 99,403 
E2V Technologies 114,890 
G4S 605,836 
Royal Dutch Shell 1,658,680 
Cobham 340,264 
National Grid 2,410,555 
Ladbrokes 1,350,737 
Unilever 1,529,264 
Pendragon 556,446 
Provident Financial 1,309,656 
Tyman 30,412 
Fresnillo 1,208,764 
Entertainment One 385,455 
iShares Physical Metals 3,048,914 
Dixons Carphone 320,189 
International Consolidated Airlines 1,939,607 
Wood Group 2,265,834 
Centamin 888,964 
Segro 909,258 
Inchape 134,606 
NMC Health 79,050 
Playtech 108,675 
Man Group 644,702 
Esure Group 1,308,021 
Wolseley 147,031 
Vodafone Group 961,305 
XLmedia 574,691 
Gulf Marine Services 29,084 
Standard Life 150,786 
iShares Physical Gold 2,819,992 
 
 
 
 
The above sales and purchases reflect all the sales and purchases for the year. 
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The rules of the Financial Conduct Authority’s Collective Investment Schemes Sourcebook require the Authorised 

Corporate Director to prepare financial statements for each accounting period which give a true and fair view of the 
financial position of the Company at the end of the financial period and its net revenues and net capital gains/losses 
for the period.  In preparing these financial statements the Authorised Corporate Director is required to: 
 
 

 comply with the Prospectus, the Statement of Recommended Practice for Authorised Funds issued by the 
Investment Association in May 2014, the Instrument of Incorporation, generally accepted accounting 
principles and applicable accounting standards, subject to any material departures which are required to 
be disclosed and explained in the financial statements; 

 select suitable accounting policies and then apply them consistently; 
 make judgments and estimates that are reasonable and prudent; 
 prepare the financial statements on a going concern basis unless it is inappropriate to presume that the 

Company will continue in operation for the foreseeable future. 
 
The Authorised Corporate Director is required to keep proper accounting records and to manage the Company in 
accordance with the COLL regulations, the Instrument of Incorporation, and the Prospectus.  The Authorised 
Corporate Director is responsible for taking reasonable steps for the prevention and detection of fraud and other 
irregularities. 
 
DIRECTOR’S STATEMENT 

 
 
In accordance with the requirements of the Financial Conduct Authority’s Collective Investment Scheme’s 

Sourcebook, we hereby certify the annual report. 
 
 
Anne A. Laing CA 
 
 
 
 
Neil J. Smith MA BA CA 
 
 
Valu-Trac Investment Management Limited 
Authorised Corporate Director 
 
 
Date …………… 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Mike
Stamp
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The Depositary must ensure that the Company is managed in accordance with the Financial Conduct Authority’s 

Collective Investment Schemes Sourcebook, the Open-Ended Investment Companies Regulations 2001 (SI 
2001/1228) (the OEIC Regulations), as amended, the Financial Services and Markets Act 2000, as amended, 
(together “the Regulations”), the Company’s Instrument of Incorporation and Prospectus (together “the Scheme 

documents”) as detailed below. 
 
The Depositary must in the context of its role act honestly, fairly, professionally, independently and in the interests 
of the Company and its investors. 
 
The Depositary is responsible for the safekeeping of all custodial assets and maintaining a record of all other assets 
of the Company in accordance with the Regulations. 
 
The Depositary must ensure that: 
 

 the Company’s cash flows are properly monitored (this requirement on the Depositary applied from 18 
March 2016) and that cash of the Company is booked into the cash accounts in accordance with the 
Regulations; 

 the sale, issue, redemption and cancellation of shares are carried out in accordance with the Regulations; 
 the value of shares of the Company are calculated in accordance with the Regulations; 
 any consideration relating to transactions in the Company’s assets is remitted to the Company within the 

usual time limits; 
 the Company’s income is applied in accordance with the Regulations; and  
 the instructions of the Authorised Fund Manager (“the AFM”) are carried out (unless they conflict with 

the Regulations). 
 
The Depositary also has a duty to take reasonable care to ensure that the Company is managed in accordance with 
the Regulations and the Scheme documents in relation to the investment and borrowing powers applicable to the 
Company. 
 
Having carried out such procedures as we consider necessary to discharge our responsibilities as Depositary of the 
Company, it is our opinion, based on the information available to us and the explanations provided, that in all material 
respects the Company, acting through the AFM: 
 

i) has carried out the issue, sale, redemption and cancellation, and calculation of the price of the Company’s 

shares and the application of the Company’s income in accordance with the Regulations and the Scheme 
documents of the Company, and 
 

ii) has observed the investment and borrowing powers and restrictions applicable to the Company. 
 
 
 
National Westminster Bank Plc 
01 July 2016 
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We have audited the financial statements of VT Garraway Investment Funds ICVC (“the company”) for the year 

ended 30 June 2016 which comprise the Statement of Total Return, the Statement of Change in Net Assets 
Attributable to Shareholders, the Balance Sheet, the distribution tables and the related notes 1 to 14. The financial 
reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting 
Standards (United Kingdom Generally Accepted Accounting Practice), including FRS 102 “The Financial Reporting 

Standard applicable in the UK and Republic of Ireland”, the Statement of Recommended Practice: “Financial 

Statements of Authorised Funds” issued by the Investment Management Association in May 2014, the Collective 

Investment Schemes Sourcebook and the Instrument of Incorporation. 
 
This report is made solely to the company’s shareholders, as a body, in accordance with Paragraph 4.5.12R of the 

Collective Investment Schemes Sourcebook of the Financial Conduct Authority. Our audit work has been undertaken 
so that we might state to the company’s shareholders those matters we are required to state to them in an auditor’s 

report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to 
anyone other than the company and the company’s shareholders as a body, for our audit work, for this report, or for 

the opinions we have formed. 
 
Respective Responsibilities of the Depositary, the Authorised Corporate Director (ACD) and the Auditor 

As explained more fully in the Depositary’s Responsibilities Statement and the ACD’s Responsibilities Statement, 

the Depositary is responsible for safeguarding the property of the Company and the ACD is responsible for the 
preparation of the financial statements. Our responsibility is to audit and express an opinion on the financial 
statements in accordance with the requirements of the Collective Investment Schemes Sourcebook, applicable law 
and International Standards on Auditing (UK and Ireland). Those standards require us to comply with the Auditing 
Practices Board’s Ethical Standards for Auditors. 
 
Scope of the audit of the financial statements 

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give 
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or 
error. This includes an assessment of: whether the accounting policies are appropriate to the company’s 

circumstances and have been consistently applied and adequately disclosed; the reasonableness of significant 
accounting estimates made by the ACD; and the overall presentation of the financial statements. In addition, we read 
all the financial and non-financial information in the annual report to identify material inconsistencies with the 
audited financial statements and to identify any information that is apparently materially incorrect based on, or 
materially inconsistent with, the knowledge acquired by us in the course of performing the audit. If we become aware 
of any apparent material misstatements or inconsistencies we consider the implications for our report. 
 
 
Opinion on financial statements 

In our opinion the financial statements: 
 give a true and fair view of the financial position of the company as at 30 June 2016 and of the net revenue and 

the net capital losses on the property of the company for the year ended 30 June 2016; and 
 have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, the 

Statement of Recommended Practice “Financial Statements of Authorised Funds”, the rules in the Collective 

Investment Schemes Sourcebook and the Instrument of Incorporation. 
 
Opinion on other matters prescribed by the Collective Investment Schemes Sourcebook 

In our opinion: 
 proper accounting records for the company and the sub fund have been kept and the financial statements are in 

agreement with those records; 
 we have received all the information and explanations which, to the best of our knowledge and belief, were 

necessary for the purposes of our audit; and 
 the information disclosed in the Annual Report for the year ended 30 June 2016 for the purpose of complying 

with Paragraph 4.5.9R of the Collective Investment Schemes Sourcebook is consistent with the financial 
statements. 

 
 
 
 
 
Deloitte LLP 
Chartered Accountants and Statutory Auditor 
Birmingham, United Kingdom  
21 October 2016 
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For the year ended 30 June 2016        Year        Year    

        ended       ended 

                     30.06.16                 30.06.15 

 Notes  £        £  £          £ 

        
Income        
               Net capital (losses)/gains 2   (364,778)   1,417,653 

               Revenue 3  
   

1,770,103   
                 

793,138  
        
Expenses 4  (455,041)   (233,413)  
        

Finance costs: Interest   (29,817)          
       

(13,247)  
          

Net revenue before taxation   
    

1,285,245     546,478  
        
Taxation 5  (17,358)   (7,429)  
        

Net revenue after taxation    
       

1,267,887   539,049 
        
Total return before distributions    903,109   1,956,702 
        
Finance costs: Distributions 6   (1,720,521)   (769,897) 
        
Change in net assets attributable to 

shareholders from investment activities    (817,412)   1,186,805 

        
 
STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO 
SHAREHOLDERS 
 

For the year ended 30 June 2016        

    

Year ended  

30.06.16   

Year 

ended    

30.06.15 

    £   £ 

        
Opening net assets attributable to 

shareholders    39,296,701   8,897,769 
        
Amounts receivable on creation of shares    40,990,570   31,220,865 
        
Amounts payable on cancellation of shares    (15,330,407)   (2,142,618) 
        
Change in net assets attributable to 
shareholders from investment activities         (817,412)      1,186,805 
        
Retained distributions on accumulation shares          492,813        133,880 
        
        
Closing net assets attributable to 

shareholders    64,632,265   39,296,701 
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As at 30 June 2016        
   30.06.16  30.06.15 

 Notes  £ £  £ £ 

        
FIXED ASSETS        
Investment assets    61,521,851   38,652,484 
        
Current Assets        
 
Debtors 7  1,138,506   441,084  
Cash and bank balances 8  4,799,941   603,368  
Total other assets    5,938,447   1,044,452 
        
Total assets    67,460,298   39,696,936 
        
        
LIABILITIES        
        
Investment liabilities   (138,255)   -  

Creditors      
 
  

 
Distribution payable on income shares 6  

    
(467,469)   (339,551)  

Other creditors 9  (2,222,309)   (60,684)  
Total liabilities    (2,828,033)   (400,235) 
        
Net assets attributable to shareholders    64,632,265   39,296,701 
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For the year ended 30 June 2016 

 

1 Accounting policies 

 

(a) Basis of accounting 

 
The financial statements have been prepared under the historical cost basis, as modified by the 
revaluation of investments, and in accordance with FRS 102 as modified by the Statement of 
Recommended Practice for Financial Statements of Authorised Funds issued by the Investment 
Association in May 2014. 
 
As described in the Statement of ACD’s Responsibilities, the ACD continues to adopt the going concern 

basis in the preparation of the financial statements of the Fund. 
 

       (b) Recognition of revenue 

 

Dividends on holdings, net of any irrecoverable tax credits, are recognised when the underlying 
transferable security is quoted ex-dividend. Bank interest is accounted for on an accruals basis. 
 

      (c) Treatment of stock dividends 

 
Stock dividends are credited to the capital account when the stock is quoted ex-dividend. The cash 
equivalent is then transferred to the revenue account and forms part of the distributable revenue. 
The allocation of special dividends is considered on a case-by-case basis. 
 

      (d) Treatment of expenses 

 
All expenses, net of any associated tax effect, are charged to the capital account with the exception of 
bank interest and transaction charges relating to the payment of revenue, which are charged to the 
revenue account. 
 

      (e) Allocation of revenue and expenses to multiple share classes 

 

Any assets or liabilities not attributable to a particular share class are allocated by the ACD in a manner 
which is considered fair to shareholders in general, usually pro-rata based on the net asset values of the 
relevant share classes. 
 

      (f) Taxation/deferred taxation 

 
Corporation tax is provided for on taxable revenue, less deductible expenses, at a rate of 20%. 
Deferred tax is provided for in respect of all items that have been included in these financial statements 
that will be included in future periods for taxation purposes, other than those timing differences regarded 
as permanent. Any liability to deferred tax is provided for at the rate of tax expected to apply. 
 

     (g) Distribution policy 

 
Revenue produced by the Fund’s investments accrues quarterly. At the end of each period, the revenue 
plus an adjustment for expenses allocated to capital, is accumulated/distributed at the discretion of 
the Investment Manager as per the prospectus. 
 

     (h) Exchange rates 

 
Assets and liabilities in overseas currencies at the year end are translated into Sterling at the latest 
available rates of exchange on the balance sheet date. 
 

     (i) Basis of valuation of investments 

 
The investments are valued at closing prices on the balance sheet date. If closing prices are not 
available, the latest available prices are used. Investments held long are valued at closing bid price 
and investment held short are valued at the closing offer price. 
If separate offer and bid prices are quoted for shares or units, then the bid price is used. 
If no price or recent available price exists, the investment is valued at a price which, in the opinion of the 
ACD, reflects the fair value of the asset. 
Unlisted investments are valued by the ACD taking into account, where appropriate, dealing prices, 
valuations from reliable sources, financial performance and other relevant factors.
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2 Net capital gains  30.06.16  30.06.15 

 The net capital gains comprise:  £  £ 

      

 Non-derivative securities (losses)/gains  (508,643)  1,428,890 

 Derivative contracts  39,450  - 

 Currency gains/(losses)  138,869  (854) 

 Broker expenses  (29,116)  (795) 

 Transaction charges  (5,338)               (9,588) 

 Total net capital (losses)/gains  (364,778)  1,417,653 

      

3 Revenue  30.06.16  30.06.15 

   £  £ 

      

 UK franked dividends  1,420,377  669,325 

 UK unfranked dividends  46,404  21,222 

 Overseas dividends  303,615  102,006 

 Unfranked income currency losses  (293)  - 

 Bank interest  -  585 

 Total revenue  1,770,103  793,138 

      

4 Expenses  30.06.16  30.06.15 

   £  £ 

 Payable to the ACD and associates     

 Annual management charge  416,605  208,151 

 Registration fees  903  545 

 Administration fees  1,809  1,710 
   419,317  210,406 
      

 

Payable to the depositary, associates of the depositary, and agents of 

either of them:     

 Depositary fee  25,680  12,755 

 Safe Custody fee  1,306  725 

   26,986  13,480 

 Other expenses     

 Audit fee  6,480  6,792 

 FCA fee            292  395 

 Other fees and subscriptions  1,966  2,340 

   8,738  9,527 

      

 Total expenses  455,041  233,413 
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5 Taxation  30.06.16  30.06.15 

               £          £ 

(a) Analysis of charge in the year     
      
 Overseas tax withheld  17,358  7,429 
        
 Total tax charge for the year (note 5b)  17,358  7,429 

      
(b) Factors affecting current tax charge for the year     

 

The tax assessed for the year is lower than the standard rate of 
corporation tax in the UK for an open-ended investment company 
(20%).  The differences are explained below:     

 

 
Net revenue before taxation        1,285,245              546,478 

 Corporation tax at 20%        257,049  109,296 
 Effects of:     
 Non-taxable dividends  (344,798)  (154,266) 
 Excess management expenses  87,749  44,970 
 Overseas tax  17,358  7,429 
      
 Current taxation (note 5a)  17,358  7,429 

      
(c) Provision for deferred taxation     

 At 30 June 2016 there is a potential deferred tax asset of £158,376 (30 June 2015: £70,627) in relation to 
surplus management expenses.  It is unlikely the Company will generate sufficient taxable profits in the future 
to utilise this amount and therefore no deferred tax asset has been recognised.  

 

 

      
      

6 Finance costs  30.06.16  30.06.15 

 Interim distributions  £  £ 

 -September  337,465  129,368 
 -December  374,868  126,454 
 -March  387,239  245,051 
 Final dividend distribution (June)  694,932      406,451 
   1,794,504  907,324 

 Add: Revenue deducted on cancellation of shares  
            

86,209  4,830 
 Deduct: Revenue received on issue of shares  (160,192)  (142,257) 
   1,720,521  769,897 
 Interest payable and similar charges    290  609 
 Dividends on short positions  29,527  12,638 
 Total finance costs  1,750,338  783,144 
      

 Reconciliation of distributions     

 Net revenue after taxation  1,267,887  539,049 

 Expenses allocated to capital  455,041  231,701 

 Income currency (losses)  (2,404)  (853) 
      
 Net distribution for the year  1,720,521  769,897 
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7 Debtors  30.06.16  30.06.15 

   £  £ 

 Amounts receivable for issue of shares  477,880  365,050 

 Amounts receivable on sale of securities  370,471  - 

 Accrued revenue  281,936  72,540 

 Tax recoverable  8,219  3,494 

   1,138,506  441,084 

      

8 Cash and bank balances  30.06.16  30.06.15 

   £  £ 

 Bank balances  4,799,941  603,368 

   4,799,941  603,368 

      

9 Creditors  30.06.16  30.06.15 

   £  £ 

 Amounts payable on  cancellation of shares  932,158  21,053 

 Amounts payable on purchase of securities  1,234,726  - 

 Other accrued expenses  55,425  39,631 

        

 Total creditors  2,222,309  60,684 
 
 
10      Shares held  

 

 Shares Held – Class I Income Shares        

 

 Opening units at 01.07.15    350,833                                       
 
Units issued during the year    91,429       
 
Units cancelled during the year   (29,653)                                     
 
Units converted during the year         -        
 
Closing units at 30.06.16  412,609             

 

 

Shares Held – Class R Income Shares 

 

            Opening units at 01.07.15    31,682                                      
 
Units issued during the year             -       
 
Units cancelled during the year             -   
  
Units converted during the year             -        
 
Closing units at 30.06.16    31,682             
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10      Shares held (continued) 

 

 Shares Held – Class F Income Shares        

 

 Opening units at 01.07.15  18,643,303                                       
 
Units issued during the year  13,109,621       
 
Units cancelled during the year  (6,403,411)                                     
 
Units converted during the year            -        
 
Closing units at 30.06.16  25,349,513  

 

 

Shares Held – Class I Accumulation Shares 

 

            Opening units at 01.07.15       828,401                                      
 
Units issued during the year       285,367      
 
Units cancelled during the year     (215,264)              
  
Units converted during the year              -        
 
Closing units at 30.06.16       898,504             

 

 

            Shares Held – Class R Accumulation Shares      

  

 

 Opening units at 01.07.15        56,252                                       
 
Units issued during the year      763,714      
 
Units cancelled during the year      (65,756)                                     
 
Units converted during the year             -        
 
Closing units at 30.06.16      754,210           

 

 

Shares Held – Class F Accumulation Shares 

 

            Opening units at 01.07.15     2,589,046                                     
 
Units issued during the year     9,416,330       
 
Units cancelled during the year   (2,371,990)           
  
Units converted during the year             -        
 
Closing units at 30.06.16     9,633,386             

 

 

11 Risk management policies     

         
 Market price risk 

Market price risk is the risk that the value of the Company’s investment holdings will fluctuate as a result of 

changes in market prices caused by factors other than interest rate or foreign currency movement.  Market 
price risk arises mainly from uncertainty about future prices of financial instruments the company holds.  It 
represents the potential loss the Company might suffer through holding market positions in the face of price 
movements. 
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   11     Risk management policies (continued)  

 
The Company’s investment portfolio is exposed to market price fluctuations, which are monitored by the 
ACD in pursuance of the investment objective and policy as set out in the Prospectus, and managed by the 
diversification of the portfolio.   
 
Adherence to investment guidelines and to investment and borrowing powers set out in the Instrument of 
Incorporation, the Prospectus and in the rules of the Financial Conduct Authority’s Collective Investment 

Schemes Sourcebook mitigates the risk of excessive exposure to any particular type of security or issuer. 
 
If market prices at the Balance Sheet date had been 10% higher or lower while all other variables remained 
constant, the return attributable to Ordinary shareholders and equity for the year ended 30.06.16 would have 
increased/decreased by £6,138,359 (2015 – £3,865,248) 
 

 Interest rate risk 

Interest rate risk is the risk that the value of the Company’s investment holdings will fluctuate as a result of 

changes in interest rates. 
          

 During the period the Fund’s direct exposure to interest rates consisted of cash and bank balances.  
         

The amount of revenue receivable from bank balances or payable on bank overdrafts will be affected by 
fluctuations in interest rates.      

         
The Fund would not in normal market conditions hold significant cash balances and would have limited 
borrowing capabilities as stipulated in the COLL rules. However the risk is not actively managed. 
    

         
Derivative contracts are not used to hedge against the exposure to interest rate risk.  
           
There is no exposure to interest bearing securities at the balance sheet date. 
 
   

 30/06/2016   

 

 

 

Currency 

Floating rate 

financial 

assets  

Financial Assets not 

carrying interest 

 

 

 

Total 

 £ £ £ 

UK Sterling 4,799,942 59,792,012 64,591,954 
US Dollar - 2,868,344 2,868,344 
Total 4,799,942 62,660,356 67,460,298 
 Floating rate 

financial 

liabilities 

Financial liabilities not 

carrying interest 

 

 

 

Total 

 £ £ £ 

Sterling - (2,828,033) (2,828,033) 
Total  - (2,828,033) (2,828,033) 

     
 30/06/2015   

 

 

 

Currency 

Floating rate 

financial 

assets  

Financial Assets not 

carrying interest 

 

 

 

Total 

 £ £ £ 

UK Sterling 603,368 39,093,568 39,696,936 
Total 603,368 39,093,568 39,696,936 
 Floating rate 

financial 

liabilities 

Financial liabilities not 

carrying interest 

 

 

 

Total 

 £ £ £ 

Sterling - (400,235) (400,235) 
Total  - (400,235) (400,235) 
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     11   Risk management policies (continued) 

 

Currency risk 

Currency risk is the risk that the value of the Company’s investment holdings will fluctuate as a result of 

changes in currency rates. 
          

During the period the Fund’s direct exposure to currencies consisted of investments, and is also managed by 
the diversification of the portfolio in line with the Company prospectus. 
 

 Net foreign currency assets at 30 June 

2016 

Net foreign currency assets at 30 June 

2015 

 Monetary 

exposures 

Non-

monetary 

exposures 

Total Monetary 

exposures 

Non-

monetary 

exposures 

Total 

 £ £ £ £ £ £ 

US Dollar - 2,868,344 2,868,344 - - - 
 

 

Maturity of financial liabilities 

The financial liabilities of the company as at 30 June 2016 are payable either within one year or on demand. 
 

Liquidity risk 

A significant risk of the Fund is the cancellation of shares/units which investors may wish to sell and that 
securities may have to be sold in order to fund such cancellations if insufficient cash is held at the bank to 
meet obligations. If there were significant requests for the redemption of shares/units in the Fund at a time 
when a large proportion of the Fund’s portfolio of investments were not easily tradable due to market 
conditions the Fund’s ability to fund those redemptions would be impaired and it might be necessary to 

suspend dealings in shares/units in the Fund. However all investments of the fund are deemed readily 
realisable. The fund may borrow up to 10% of its value in order to ensure settlement. 
 
Credit risk           

This is the risk that one party to a financial instrument will cause a financial loss for the other party by failing 
to discharge an obligation. This includes counterparty risk and issuer risk.   
     
The Depositary has appointed the custodian to provide custody services for the assets of the Fund. There is 
a counterparty risk that the custodian could cease to be in a position to provide custody services to the Fund. 
The Fund's investments (excluding cash) are ring fenced hence the risk is considered to be negligible.  
 
The Fund holds cash and cash deposits with financial institutions which potentially exposes the Fund to 
counterparty risk. The credit rating of the financial institution is taken into account so as to minimise the risk 
to the Fund of default. 
 
There have been no collateral arrangements in the year.      
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    11    Risk management policies (continued) 

 

Fair Value Disclosure 

 

The fair value hierarchy is intended to prioritise the inputs that are used to measure the fair value of assets 
and liabilities. The highest priority is given to quoted prices and the lowest priority to un-observable inputs. 
The criteria applied to the fair values levels in these financial statements are as follows:  

 
A Fair value based on a quoted price for an identical instrument in an active market. 
 
B Fair value based on the price of a recent transaction for an identical instrument. 

 
C1 Fair value based on a valuation technique using observable market data.  

 
 C2 Fair value based on a valuation technique that relies significantly on non-observable market data 
 

Valuation Technique Assets                               
(£’000) 

Liabilities 
(£’000) 

 
A  Quoted prices for identical instruments in active markets 

 
 61,522 

 
138 

 

 2015 

 
A  Quoted prices for identical instruments in active markets 

 
38,652 

 
- 

 

 
12 Contingent assets and liabilities 

 At 30 June 2016, the fund had no contingent liabilities or commitments.  
 
13 Post balance sheet events 

 Subsequent to the year end, the net asset value per Class F Income Share has increased from 168.038p to 
178.740p as at 18 October. This movement takes into account routine transactions but also reflects the market 
movements of recent months. 

 

14 Direct transaction costs 

 
 Direct transaction costs include fees and commission paid to agents, advisers, brokers and dealers; levies by 

regulatory agencies and security exchanges; and transfer taxes and duties. The total purchases and sales and 
the related direct transaction costs incurred in these transactions are as follows: 

 

 2016 

£ 

% of total 

purchases 

 2015 

£ 

% of total 

purchases 

Purchases:      

Equities – purchases before transaction costs 45,894,401   42,432,694  
Transaction costs 218,486 0.42%  202,148 0.46% 
      
Equities – purchases after direct transaction costs 46,112,887   42,634,842  
      
Exchange Traded Funds – purchases before direct 
transaction costs 

 
5,867,144 

   
- 

 

Transaction costs 1,763 0.00%  - 0.00% 
Exchange Traded Funds – purchases after direct 
transaction costs 

 
5,868,907 

   
- 

 

      
REITS-purchases before transaction costs 904,453   661,109  
Transaction costs 4,805 0.01%  3,522 0.01% 
      
REITS – purchases after direct transaction costs 909,258   664,631  
      
Total purchases after direct transaction costs 52,891,052   43,299,473  
      
Total direct transaction charges – purchases 225,054 0.43%  205,670 0.47% 
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 2016 

£ 

% of total 

sales 

  2015 

£ 

% of total 

sales 

Sales:       

Equities – sales before transaction costs 26,065,268    14,687,043  
Transaction costs       (8,441)     0.03%         (5,221)       0.04% 
       
Equities – sales after transaction costs  26,056,827         0.03%   14,681,822       0.04% 
       
Exchange Traded Funds – sales before transaction costs   3,663,762                   -              - 
Transaction costs       (1,099)     0.00%                  -              - 
       
Exchange Traded Funds - sales after transactions costs    3,662,663        0.00%                  -              - 
       
REIT’s – sales before direct transaction costs 
Transaction costs 

                - 
                - 

             - 
             - 

        43,206 
           (15) 

  
      0.00% 

       
REIT’s – sales after transaction costs                 -              -         43,191       0.00% 
       
       
       
Total sales after direct transaction costs 29,719,490    14,725,013  
       
Total direct transaction charges – sales (9,540)      0.03%   (5,236)      0.04% 
       
Summary of direct transaction costs 

 
The following represents the total of each type of transaction cost, expressed as a percentage of the Fund’s average 

net asset value in the year: 
  2016 

£ 
% of average net 

asset value 
 2015 

£ 
% of average 

net asset value 
       
Equities  226,927 0.43%  207,369 0.81% 
Exchange Rated Funds  2,862 0.00%  - 0.00% 
REIT’s  4,805 0.01%  3,537 0.01% 
       

Direct transaction costs   234,594 0.44%  210,906 0.82% 
 
 

 

Average portfolio dealing spread. 

 
As at the balance sheet date, the average dealing spread was 0.10% (2015 0.12%) based on close of business prices. 
This spread represents the difference between the values determined respectively by reference to the bid and offer 
prices of investments expressed as a percentage of the value determined by reference to the offer price. 
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Interim Accumulation/Distribution (30 September 2015)       
Group 1 - Shares purchased on or prior to 30 June 2015         
Group 2 - Shares purchased after 30 June 2015         
        

Shares Gross 

Tax 

credit Net Equal Paid/Acc Paid/Acc 

  revenue at 10% revenue -isation 

-

umulated 

-

umulated 

          30.11.15 30.11.14 

  (pence) (pence) (pence) (pence) (pence) (pence) 

              
Class I Net Inc GBP             
Group 1 1.3244  0.1324  1.1920   -  1.1920  0.9933  

Group 2 1.0850  0.1085  0.9765  0.2155  1.1920  0.9933  

              

Class R Net Inc GBP             

Group 1 1.3047  0.1305  1.1742   -  1.1742  0.9798  

Group 2 1.3047  0.1305  1.1742   -  1.1742  0.9798  

              

Class F Net Inc GBP             

Group 1 1.3504  0.1350  1.2154   -  1.2154  1.0054  

Group 2 0.4011  0.0401  0.3610  0.8544  1.2154  1.0054  

              

Class I Net Acc GBP             

Group 1 1.4571  0.1457  1.3114   -  1.3114  1.0632  

Group 2 1.3928  0.1393  1.2535  0.0579  1.3114  1.0632  

              

Class R Net Acc GBP             

Group 1 1.4382  0.1438  1.2944   -  1.2944  1.0504  

Group 2 0.1851  0.0185  0.1666  1.1278  1.2944  1.0504  

              

Class F Net Acc GBP             

Group 1 1.4742  0.1474  1.3268   -  1.3268  1.0678  

Group 2 0.4321  0.0432  0.3889  0.9379  1.3268  1.0678  

              
       

Mike
Stamp
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Interim Accumulation/Distribution (31 December 2015)       
Group 1 - Shares purchased on or prior to 30 September 2015       
Group 2 - Shares purchased after 
30 September 2015             
        

Shares Gross 

Tax 

credit Net Equal Paid/Acc Paid/Acc 

  revenue at 10% revenue -isation 

-

umulated 

-

umulated 

          28.02.16 28.02.15 

  (pence) (pence) (pence) (pence) (pence) (pence) 

              
Class I Net Inc GBP             
Group 1 1.2678  0.1268  1.1410   -  1.1410  0.7788  

Group 2 1.2244  0.1224  1.1020  0.0390  1.1410  0.7788  

              

Class R Net Inc GBP             

Group 1 1.2432  0.1243  1.1189   -  1.1189  0.7617  

Group 2 1.2432  0.1243  1.1189   -  1.1189  0.7617  

              

Class F Net Inc GBP             

Group 1 1.2919  0.1292  1.1627   -  1.1627  0.7831  

Group 2 0.4821  0.0482  0.4339  0.7288  1.1627  0.7831  

              

Class I Net Acc GBP             

Group 1 1.4066  0.1407  1.2659   -  1.2659  0.8325  

Group 2 0.3623  0.0362  0.3261  0.9398  1.2659  0.8325  

              

Class R Net Acc GBP             

Group 1 1.3810  0.1381  1.2429   -  1.2429  0.8217  

Group 2 0.4856  0.0486  0.4370  0.8059  1.2429  0.8217  

              

Class F Net Acc GBP             

Group 1 1.4218  0.1422  1.2796   -  1.2796  0.8366  

Group 2 0.6890  0.0689  0.6201  0.6595  1.2796  0.8366  
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Interim Accumulation/Distribution (31 March 2016)       
Group 1 - Shares purchased on or prior to 31 December 2015       
Group 2 - Shares purchased after 31 December 2015         
        

Shares     Net Equal Paid/Acc Paid/Acc 

      revenue -isation 

-

umulated 

-

umulated 

          31.05.16 31.05.15 

      (pence) (pence) (pence) (pence) 

              
Class I Net Inc GBP             
Group 1     1.0359   -  1.0359  1.2160  

Group 2     0.4975  0.5384  1.0359  1.2160  

             

Class R Net Inc GBP            

Group 1     1.0143   -  1.0143  1.1967  

Group 2     1.0143   -  1.0143  1.1967  

             

Class F Net Inc GBP            

Group 1     1.0558   -  1.0558  1.2346  

Group 2     0.8790  0.1768  1.0558  1.2346  

             

Class I Net Acc GBP            

Group 1     1.1584   -  1.1584  1.3163  

Group 2     0.4767  0.6817  1.1584  1.3163  

             

Class R Net Acc GBP            

Group 1     1.1310   -  1.1310  1.2971  

Group 2     0.9907  0.1403  1.1310  1.2971  

             

Class F Net Acc GBP            

Group 1     1.1687   -  1.1687  1.3257  

Group 2     0.8570  0.3117  1.1687  1.3257  
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Final Accumulation/Distribution (30 June 2016)         
Group 1 - Shares purchased on or prior to 31 March 2016         
Group 2 - Shares purchased after 31 March 2016         
        

Shares     Net Equal Paid/Acc Paid/Acc 

      revenue -isation 

-

umulated 

-

umulated 

          31.08.16 31.08.15 

      (pence) (pence) (pence) (pence) 

              
Class I Net Inc GBP             
Group 1     1.7745   -  1.7745  1.7569  

Group 2     1.1739  0.6006  1.7745  1.7569  

             

Class R Net Inc GBP            

Group 1     1.7356   -  1.7356  1.7273  

Group 2     1.7356   -  1.7356  1.7273  

             

Class F Net Inc GBP            

Group 1     1.8130   -  1.8130  1.7853  

Group 2     1.1541  0.6589  1.8130  1.7853  

             

Class I Net Acc GBP            

Group 1     1.9951   -  1.9951  1.9153  

Group 2     1.2404  0.7547  1.9951  1.9153  

             

Class R Net Acc GBP            

Group 1     1.9541   -  1.9541  1.8854  

Group 2     1.5965  0.3576  1.9541  1.8854  

             

Class F Net Acc GBP            

Group 1     2.0221   -  2.0221  1.9301  

Group 2     1.2023  0.8198  2.0221  1.9301  
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Distribution 

Distributions of the revenue of the Company will be made to shareholders on or before 31 March each year and 
interim allocations of revenue on or before 30 June, 30 September and 31 December. 
 

Taxation 

The Company will pay no corporation tax on its profits for the year to 30 June 2016 and capital gains within the 
Company will not be taxed. 
 
Individual shareholders 

Tax on distributions: Revenue distributed by an OEIC is paid net but individual shareholders resident for tax 
purposes in the UK should generally be entitled to a tax credit equivalent to one ninth of the amount of the net 
distribution.  Tax vouchers are sent to shareholders with each distribution and UK resident shareholders will be taxed 
on the total of the distribution and tax credit shown on the voucher.  The credit will meet liability to basic rate tax 
but if the shareholder pays tax at the higher rate there will be a further liability.  If the shareholder is not liable to 
income tax the amount of the tax credit cannot be reclaimed from HM Revenue and Customs. For payments made 
from April 2016 dividend tax credits were abolished. 
 
Capital gains tax: Individual shareholders resident in the UK for tax purposes may be liable to capital gains tax on 
realisation of their shares as with other chargeable assets. The first £11,100 of gains each year are presently tax free 
for individuals.  Gains in excess of that amount are charged at the rate of tax applicable to the individual tax payer. 
 
Debts of the ICVC fund 

Unit holders of the ICVC are not liable for the debts of the ICVC. 
 

Issue and redemption of shares 

Valu-Trac Investment Management Limited is the ACD and Registrar.  Valu-Trac Investment Management Limited 
will receive requests for the purchase or sale of shares at any time during normal business hours.  Instructions may 
be given by email to (garraway@valu-trac.com) or by sending an application form to the Registrar.  Application 
forms are available from the Registrar. 
 
The price of shares will be determined by reference to a valuation of the Company’s net assets at 12:00 noon every 
Tuesday and the last business day of each month. 
 
The ACD has the right to reject, on reasonable grounds relating to the circumstances of the applicant, any application 
for shares in whole or part, and in this event the ACD will return any money sent, or the balance of such monies, at 
the risk of the applicant.  In addition the ACD may reject any application previously accepted in circumstances where 
the applicant has paid by cheque and that cheque subsequently fails to be cleared. 
 
Any subscription monies remaining after a whole number of shares has been issued will not be returned to the 
applicant.  Instead, smaller denomination shares will be issued in such circumstances. 
 
A contract note giving details of the shares purchased and the price used will be issued by the Registrar by the end 
of the business day following the valuation point by reference to which the purchase price is determined.  Settlement 
is due four business days after the trade date shown on the contract note and should be made to the ACD’s dealing 

account. 
 
Ownership of shares will be evidenced by an entry on the Company’s Register of Shareholders.  Certificates will 

not be issued.  Statements in respect of periodic distributions of revenue will show the number of shares held by the 
recipient in respect of which the distribution is made.  Individual statements of a shareholder’s shares will also be 

issued at any time on request by the registered holder. 
 
Where shares are redeemed, payment will be made not later than the close of business on the fourth business day 
following the next valuation point after receipt by the ACD of a request for redemption. The ACD may at its 
discretion accept redemptions lower than the minimum amount. 
 
The most recent issue and redemption prices are available from the ACD. 
 
Pricing Basis 

There is a single price for buying, selling and switching shares in a Sub-Fund which represents the net asset value 
of the Sub-Fund concerned.  The share price is calculated on a forward pricing basis, that is at the next Valuation 
Point after the purchase or redemption is deemed to be accepted by the ACD. 
 
The prices of shares are published daily on the Investment Association website at www.investmentuk.org. Neither, 
the ACD nor the Company can be held responsible for any errors in the publication of the prices.  The shares in the 
company will be issued and redeemed on a forward pricing basis which means that the price will not necessarily be 
the same as the published price. 

http://www.investmentuk.org/
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Other Information 

The Instrument of Incorporation, Prospectus, Key Investor Information Document and the most recent interim and  
annual reports may be inspected free of charge at the office of the ACD which is also the Head Office of the 
Company and copies may be obtained upon application. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



CORPORATE DIRECTORY 

 

 
VT GARRAWAY INVESTMENT FUNDS ICVC  
Year Ended 30 June 2016  36 

 

Authorised 

Corporate Director 

Manager & 

Registrar from 

01.07.16 

Valu-Trac Investment Management Limited 
Orton  
Moray 
IV32 7QE 
 
Telephone: 01343 880344 
Fax: 01343 880267 
Email: (garraway@valu-trac.com) 
 
Authorised and regulated by the Financial Conduct Authority 
Registered in England No 2428648 
 

Previous Authorised 

Corporate Director 

Manager & Registrar 

to 30.06.16 

T. Bailey Fund Services Limited 
64 St. James’s Street 
Nottingham 
NG1 6FJ 
 
Telephone 0115 988 8200 
Fax 0115 988 8222 
 
Authorised and regulated by the Financial Conduct Authority    

Director Valu-Trac Investment Management Limited as ACD 
 

Investment Adviser Garraway Capital Management LLP 
6th Floor 
Beckett House 
36 Old Jewry 
London 
EC2R 8DD 

Depositary National Westminster Bank Plc Trustee and Depositary Services 
Younger Building 
1st Floor , 3 Redheughs Avenue 
Edinburgh 
EH12 9RH 
Authorised by the Prudential Regulation Authority and regulated by 
the Financial Conduct Authority and Prudential Regulation Authority 
 

Auditors Deloitte LLP 
4 Brindleyplace 
Birmingham 
B1 2HZ 

 
 
 
 
 

 

 
 
 


